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CONFIDENTIAL PHNOM PENH 7876 

E.O. 11652: GDS 

TAGS: EAID, EAGR, CB 7H 

SUBJ: RICE FOR CAMBODIA 

REFS: (A) STATE 150570 (B) BANGKOK 1 1766 

1. WE HAVE DISCUSSED POSSIBILITY OF SONEXIM SENDING REPRESENTATIVE 
TO BANGKOK TO ARRANGE FOR SHIPMENT OF RICE WITH LY KIM HENG WHO 
IS OF THE OPINION THAT NO USEFUL PURPOSE WOULD BE SERVED BY 
GOING TO BANGKOK AT THIS TIME. LY KIM HENG IS CONVINCED 

THAT THAI SHIP COMPANY DOES NOT HAVE VESSELS AVAILABLE AND 
UNDERSTANDS THAT THAIS NETOTIATING FOR ONE SHIP THAT IS 
PRESENTLY IN PHNOM PENH. LY KIM HENG BELIVES THAT HE CAN 
ADEQUATELY MONITOR SITUATION FROM PHNOM PENH PARTICULARLY AS 
SELECTION OF VESSELS IS IN THE HANDS OF THAI SHIP COMPANY. 

WE ARE INCLINED TO DEFER TO LY KIM HENG'S JUDGMENT ON THESE 
MATTERS AND BELIEVE THAT THE SAME RATIONALE WOULD APPLY TO 
SENDING ONE OF OUR OWN STAFF TO BANGKOK. 

2. AS REPORTED PREVIOUSLY, LY KIM HENG INSISTS THAT 
LETTER OF CREDIT IS IN ORDER. HE IS IRRITATED BY A 

SERIES OF MINOR MODIFICATIONS REQUESTED BY THE THAIS BUT 
HAS RESPONDED TO EACH REQUEST. HE PERSONALLY BELIEVES THAT 
THE REPEATED CHANGES REPRESENT DELAYING TACTICS ON THE PART 
OF THE THAIS. THE LATEST KYANGE RECEIVED THIS MORNING REQUESTS 
THAT THE LETTER OF CREDIT ES CONFIRMED THROUGH A LOCAL THAI 
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NECESSARY OR DESIRABLE. 

3. IN THE MEANWHILE LON NOL'S REPRESENTATIVE. THAPPANA 
NGINN, IS PREPARING TO GO TO BANGKOK FOR HIS VISIT. THERE 
CONTINUES TO BE REPORTS OF PRIVATE ''DEALS", HOWEVER, 

INVOLVING THE THAI AMBASSADOR IN PHNOM PENH, A PRIVATE 
KHMER BUSINESSMAN, AND A MR. SUCHART KARDPHOL OF 1037 
PLOEN CHIT ARCADE, BANGKOK. THE LATTER HAS JUST WRITTEN A 
LETTER TO LY KIM HENG, LON NOL AND OTHER GKR OFFICIALS 
CLAIMING THAT THE HAS ARRANGED FOR THE EXPORT OF 40,000 M/T 
OF THAI RICE TO CAMBODIA AND ASKING THAT THE GKR AUTHORIZE 
HIM AND A LOCAL KHMER BUSINESSMAN TO MAKE THE PURCHASE. IN 
OUR DISCUSSION WITH THE GKR WE HAVE CONTINUED TO STRESS THAT A 
GOVERNMENT TO GOVERNMENT PURCHASE IS PREFERABLE BUT IN ANY EVENT 
ANY SALE IN ORDER TO BE REIMBURSED BY THE U.S. WOULD HAVE TO BE 
(A) A LEGAL EXPORT FROM THAILAND AND (B) APPROVED FOR PRICE 
BY AID/W. 

ENDERS 
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